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2. Funds for Taxes and Insutance. Subjext to Lenders option unidir paragraphs § and 3 Loreof, Borrower shall pay to Lender
on the day wonthly installments of principal and interest are payable under the Note, until the Note 1= pard in full, a sumn (herein
“Funds") ¢qual to ohe-twelith of the yearly taxes and asscssmnents nhich mayv attain prionity over thi= Mortgage, and ground rents
on the Property, if any, plus ene-twelfth of yearly premium installnzents for hazard insurance, plus onc-twelfth of yearly premium
m.tal[mcnt- for HOTEIge INSUrance, 1f any, J" as rt.uovnl-l\' (~tu:ntul initially mcl [m'n urm- o time i-\' Lender on the basis of
are mmred or guarautead h_\' a Federal or state ageney linclua!ing _l)('l’l-l('r if l.trp!ir 5 such an institetion), Lender shall apply the
Funds to pay said taxes, a<sessmients, insurance premiums and ground rents. Lender shall make no charge for so hoMing and apply-
ing the Funds or verifying and compiling said asscssments and bills, Borrower and Lenisdir may sgrie in writing at the time of
exccution of this Mortgage that intercst on 1he Funds shatl be paid to Borrower, and unlss such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lendir shall give to Borrower. without eharge, an annual accounting of
the Funds shoaing credits and debits to the Funds and the jurpose for which cach debit 16 the Fueds wis made. The Funds are
pledged as additional security for the suras secured by this Mortgage.

If the amount of the Funds kel by Lender, tegether with ke future monthly instaliments of Funds pavable yrior to the due
dates of taxes, asscssments, insurance premiums and ground renis, shall excevd the amonnt roguirad to pay sald taxes. assessments
insurance premiums and ground rents as they fall due, such exeess shalt be, at Borrower's option. cither promptly repaid to Borrower
or credited to Borrower on monthly installents of Funds. If the- amount of the Funds bel by Lender shall ot be sufficient to

pay taxes, asseements, insurance promiums and grousd rents as they fall e, Borrower shall pay to Lander any amount necessary
to make up the deficiency within thirty days after notice from Lender to Barrower redquesting pavment thoreof.

Upcn payment in full of all sums secured by thi= Morrgige. Lender 2hall promptly refund to Borrower any Funds held bv
Lender. _ .

If under paragraph 18 Lereof the 1 -operty i= 208 or the Proj<ny is otherwize -;‘uru! by Leredr, Lot ler shall apply, no later

than immediately prior to the sale of the Proj<riy or i= aeguisition by Lender, any Funeds Lel by Lender at the time of applica-
tion as a credit sgainst the sums scciured by this Mortgige

3. Applicadica of Payments. Unless applicable Lo ;rm-l-!-- othernse o all paynents reedivad by Jander under the Note and
p-aragraphs 1 and 2 Lercof shali e apjdied by Lender first in paynrant of aineunts payable 1o Lerder by Borronor under paragraph

2 kereof, then to interest pavable on the Note and oa Futine Advarces. 1f any. and then to the principal of the Note and to the
principal of Future Advances. if any.

4. Charges: Liens. Borroner shall pay zll taxes, ncvsamints and otbep charges, fines

rnis and impositiens attributable to the
Properly which mav attain a priority ovar this Mortesge, and ground rosnte of any, at Lenders option in the manner provided

under paragraph 2 Lercof or by Borrowor making paarent, alsn Jdos olireetly to rhe paves thereof. Borrower shall promptly
furnish to Leneder al motiers of amounts Jdue uneder this parserapbs and mothe ovent Bocrewer shall make payvment directly,
Bomrower shall promptly funish to Lendor revaipts evibinoing ~nb paovevnt, Borteaer shall prompty diseharge any lien which
has prionity. over this Mortgzge; providesd, that Borroacr skall ot Lo reopiiresd ta Jdiscbarge any such Een so long as Borrower shall
agree in writing (o the payment of the obligution sronred by such Len in o manner accdptable to Lender, or shall in good faith
contest such lien by, or defend nforccment of such Lvnan, gal pro e dings which operite 1o prevent the enforcement of the lien
ot forfeiture of the Properiv or any pant thereof.

S. Hozard Insurance. Borrower shall keep the inprovements row xisung or Lireviter eroitod on the Projerty insured against
loss by fire, hazards inelnded within the term mexrended oaveraze” and swh atker bazands as Lendar may require and in such
amounts and for such jeriods as Lender may repiine o provided thar bender 2Badl not require that the amount of suek cou:rage
exceed that amount of coverage roguired o pay the =i seoured by this Motz g

The iesurance earricr providicg the weuranoe hall e dbasen by Bartoner <ahiect 1o apjroval by Lepder: provided. that such
approval shall not be unreasomably: withhelb All prameims on inviranee jolivies shall be paid at Lender’s option in the manner
provided under parsgraph 2 hereof or by Borrowner making paxmnt, whon e hizedtdy to the insurance carrier.

All insurance policies and renewals thereof shall e in form aocptabte 1o Lander and shall incbde a standand moﬁgage clauze
in faver of andn form accepiable to Londer. Jendir <ball Lave the right to boald the policies and tenewals thereof, and Borrower
shall promptly furnish to Londer all rerewal notices and all voveipts of jab] pramiums. In the cvent of loss, Borrower shall give
prompt notice to the ynsurance arrier and Lender. and Lindar may make preef of Tass if not made promptly by Borrower.

Unless Lender and Borroaer othormise sgric n writing, ineiranes procedds shall be applied to restoration or tepair of the
Property damaged, providal sk restoration or repair 12 foonomiially feashde -mni the socurnity of this \!or‘tgsgc is not lhereb)
impaired. If surh testoration or repair is not esonamieally feeabdle or if th urity of this Marteage would he impaired. the

insurance procecds shall be appliadd to the sums seviinidd by this Morig g, w0k rl e exivss if any, 1-1;! to Borrower. H the Property
is abandoted by Borroaer orof Borroaer fuls to resjond 1o Fendor wphin 30 divs after notice by Lendsr to Borromer that the
mmsnratice i r ofers to <t a el for ineirange benefrs

CLendir s antbonged ta eolfcr and aply the insuirance procecds at
Lrndear’s option either to restoration of repair of the Projenty o 1o 1he sums secured by this Motigage.

Unless Irnder and Borroaer otherwis agree i snting, any aaek application of ptocceds to principal shall not extend or

postpone the dic date of the moathly in-talfnents referred toan paragraphs 1and 2 Lereof or change the amount of such install-
ments.

If under garagraph IS}lrrof ﬂr l’ro <oty iz acpared by Lon o, oYl nght. titl and interest of Borrawer in and to any insurance
policicg andan and to the provcols themaf (o the cvtent of the wins soural by this Mortgage immedistely prior to such sale or
acquisition) resufting from Jdinage to the Projenty prior to the 1% or s piisition hatl jiss o Lender.

6. Preservation and Mointenonce of Property: Leaseholds: Condominiums. Borroaer shall keep the Projerty in good repair
and shall not j«rmit or commit waste, irmpairment, or Jdetenioration of the Projerty and shall comply with the provisions of any
lease, if thia Mortgrge 1 on a leascholbl I this Montgge 15 on o comelomininm unit, Boreoaer shall p<rform all of Borrower’s

ohligatiots under the dechination of condomininm o master deedl the ba-lias and rogulations of the condomininm project and
constituent documents.

_ 7. Protection of Lender's Securily. i Borrower fais to porfonm the cosenants and sgreements contained in this Mortgage, or

if any action or procechng 1 commenced whick matenndiy affects Torabirs inve st in the Progenty, inchnding, but oot limited to.

«minent Jdomain, im-olvenv, eads enforeem 01 0f arfabge i Bts or preecsolicgs mmoling o Fankoupt or deecdent, then Londer at
Lender’s option, upon notice to Borroaer. tnay make s b apgearanies, dihires b =ims and take such action as 3= necessary o

protect Lenders interest ineluding. But not haited to, disbursonent of soa-onabh attornes™s foes and ontry ugon the Property to

make repairs. Any amonnts didiiressd by Eencder goironant to this paraggragd 70 sath interest thereon, shall beeame additiona] indebt-

cdness of Borroaer s criresd by this Mortgage. Unleas Botroaer and Lenedes agrer 1o other terms of payment. sueh amounts shall be
payable upon notice from Lendor to Borromer teoeiesting pavinent theeeof. and shall bear anteod from the due of disbats ment at
the rate statal in the Noto unliax pavment of interest at suedi pate bl be sontrany to appheiblc Iaw. in which event such

amounts shall bear intrrest at the highest rate permisaible by apphicabd fva. Nothing contuned in this paragraph 7 shall TOHITe
Lender to incur any exj« nse of o anv act hereunder,

8. Inspection. Lender may make of canise to e made reasonible entries njpon atel ing<ctions of the Projarty. provided that

Lender shall give Borromer noticr prior to any sich insj<ction sjeafyving reoeenab o ause therefor related w0 [endor’s interest in
the Property.

9. Condemnation. The proe eods of any amard or clam for dansrge =, Qi t op onne sppentndan conne tion with any condemna-

tion or other taking of the Projerty. or part theriof. or for convevanee i lan of condomnatinn, are Lereby assignod and shall be
y-ard to Lon:dir.

In the event of a total hl.m,: of 1khe l'n.;:rt\ lla procverde 2ball Fae sppdied teothe s wnred by this Mortgage. with the
exersa i any, pakl to Borroser, o the event of & partind taking of the Progeny, un® s Iesroaar and Lender othersize sgree in
wrting. there shafl be appleed to the cams wonrad by thas Mottzege <o b progertion of the jroeends as 12 ol to that pregortion
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